


































 

 

 

INDEPENDENT AUDITOR’S REPORT  

To the Members of Bondada Engineering Private Limited  
      
Report on the Audit of the Consolidated Financial Statements    
   
      
We have audited the accompanying consolidated financial statements of Bondada 
Engineering Private Limited (“the Parent Company”), its subsidiaries (the Parent Company 
and its subsidiaries together referred to as “the Group”) comprising of the Consolidated 
Balance Sheet as at 31st March 2023, the Statement of Profit and Loss for the year then 
ended, the Cash Flow Statement for the year ended and notes to the consolidated financial 
statements, including a summary of significant accounting policies and other explanatory 
information (hereinafter referred to as the “Consolidated Financial Statements”).  

In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid Consolidated Financial Statements give the information required by the 
Companies Act, 2013, as amended (“the Act”) in the manner so required and give a true and 
fair view in conformity with the Accounting Principles generally accepted in India, of the state 
of affairs of the Group as at March 31, 2023, its “Profit” and its consolidated cash flows for 
the year ended on that date.         
    

Basis of Opinion           

We conducted our audit of the Consolidated Financial Statements in accordance with the 
Standards on Auditing (SAs) as specified under Section 143(10) of the Act. Our responsibilities 
under those Standards are further described in the Auditor’s Responsibilities for the Audit of 
the Consolidated Financial Statements’ section of our report. We are independent of the 
Group in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered 
Accountants of India (‘ICAI’) together with the ethical requirements that are relevant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion on the Consolidated Financial Statements.  

Information Other than the Financial Statements and Auditor’s Report thereon    

The Parent Company’s Board of Directors is responsible for the other information. The other 
information comprises the information included in the Annual Report but does not include 
the Consolidated Financial Statements and our auditor’s report thereon.  



 

 

Our opinion on the Consolidated Financial Statements does not cover the other information 
and we do not express any form of assurance conclusion thereon.    
  

In connection with our audit of the Consolidated Financial Statements, our responsibility is to 
read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the Consolidated Financial Statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. If, based on the work 
we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
  

Responsibilities of Management for the Consolidated Financial Statements 

The Parent Company’s Board of Directors is responsible for the preparation and presentation 
of these Consolidated Financial Statements in terms of the requirements of the Act that give 
a true and fair view of the Consolidated financial position, Consolidated financial performance 
and Consolidated cash flows of the Group in accordance with the accounting principles 
generally accepted in India, including the Accounting Standards specified under section 133 
of the Act read with the Companies (Accounting Standards) Rules, 2014, as amended.  

The respective Board of Directors of the companies included in the Group are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Group and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Consolidated Financial Statements that give a true and 
fair view and are free from material misstatement, whether due to fraud or error. 
     

In preparing the Consolidated Financial Statements, the respective Board of Directors of 
companies included in the Group are responsible for assessing the Group ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Group 
or to cease operations, or has no realistic alternative but to do so.  

Those respective Board of Directors of Companies included in the Group are also responsible 
for overseeing the Company’s financial reporting process of the Group.   

          



 

 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
    

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial 
Statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level 
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these 
Consolidated Financial Statements.    

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:    

 Identify and assess the risks of material misstatement of the Consolidated Financial 
Statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 
      

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of 
the Act, we are also responsible for expressing our opinion on whether the Company 
has adequate internal financial controls with reference to financial statements in place 
and the operating effectiveness of such controls. 
          

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in 
the Consolidated Financial Statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 
 



 

 

 Evaluate the overall presentation, structure and content of the Consolidated Financial 
Statements, including the disclosures, and whether the Consolidated Financial 
Statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
 Obtain sufficient appropriate audit evidence regarding the financial information of the 

entities or business activities within the Group of which we are the independent 
auditors and whose financial information we have audited, to express an opinion on 
the Consolidated Financial Statements. We are responsible for the direction, 
supervision and performance of the audit of the financial statements of such entities 
included in the Consolidated Financial Statements of which we are the independent 
auditors.    

We communicate with those charged with governance of the Parent Company and such other 
entities included in the Consolidated Financial Statements of which we are the independent 
auditors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.     

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards.  

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the Consolidated Financial Statements 
for the financial year ended March 31, 2023 and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such 
communication.  

  

 

 

 

 

 



 

 

Report on Other Legal and Regulatory Requirements     
  

As required by Section 143(3) of the Act, we report that:     

(a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our Audit of the 
aforesaid Consolidated Financial Statements; 
   

(b) In our opinion, proper books of account as required by Law have been kept by the 
Group so far as it appears from our examination of those Books; 
  

(c) The Consolidated Balance Sheet, the Statement of Consolidated Profit and Loss and the 
Cash Flow Statement dealt with by this Report are in agreement with the relevant 
books of account maintained for the purpose of Consolidated Financial Statements; 
   

(d) In our opinion, the aforesaid Consolidated Financial Statements comply with the 
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014, as amended; 
         

(e) On the basis of the written representations received from the directors as on 31st 
March, 2023 taken on record by the Board of Directors, none of the directors is 
disqualified as on 31st March, 2023 from being appointed as a Director in terms of 
Section 164 (2) of the Act;   
       

(f) With respect to the adequacy of the internal financial controls with reference to 
Consolidated Financial Statements of the Parent Company its subsidiary companies 
incorporated in India, and the operating effectiveness of such controls, refer to our 
separate Report in “Annexure A” to this report; 

 
(g) With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to 
us:   

 
i. The Group does not have any pending litigations which would impact its 

Consolidated financial position; 
 

ii. The Group did not have any long-term contracts including derivative contracts 
for which there were any material foreseeable losses;  
 

iii. There has been no delay in transferring amounts, required to be transferred, to 
the Investor Education and Protection Fund by the Parent Company and its 
subsidiary Companies incorporated in India.  

 



 

 

iv.  
(a) The respective Managements of the Parent Company and its subsidiaries 

which are companies incorporated in India has represented that, to the best 
of its knowledge and belief, no funds have been advanced or loaned or 
invested (either from borrowed funds or share premium or any other sources 
or kind of funds) by the Company to or in any other person or entities, 
including foreign entities ("Intermediaries"), with the understanding, 
whether recorded in writing or otherwise, that the Intermediary shall, 
whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Company 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries. 

  
(b) The respective Managements of the Parent Company and its subsidiaries, 

which are companies incorporated in India  has represented that, to the best 
of its knowledge and belief, no funds have been received by the Company 
from any person or entities, including foreign entities ("Funding Parties"), 
with the understanding, whether recorded in writing or otherwise, that the 
Company shall, whether, directly or indirectly, lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the 
Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security 
or the like on behalf of the Ultimate Beneficiaries, and 

 
(c) Based on the audit procedures adopted by us that were considered 

reasonable and appropriate in the circumstances, nothing has come to our 
notice that has caused us to believe that the representations made by the 
Management under sub clause (a) and (b) above, contain any material 
misstatement. 

 
(d) As stated in Note 30 to the consolidated financial statements: 
 

(i) The final dividend proposed in the previous year, declared and paid 
by the parent Company during the year is in accordance with Section 
123 of the Act, as applicable. 
 
(ii) The Board of Director of the parent Company have proposed final 
dividend for the year, which is subject the approval of the members at 
the ensuing Annual General Meeting. The amount of dividend 
proposed is in accordance with Section 123 of the Act, as applicable.            



 

 

With respect to the matters specified in clause (xxi) of paragraph 3 and paragraph 4 of the 
Companies (Auditor’s Report) Order, 2020 (“CARO”) issued by the Central Government in 
terms of Section 143(11) of the Act, according to the information and explanations given to 
us, and based on the CARO reports issued by us for the Company and its subsidiary included 
in the consolidated financial statements to which reporting under CARO is applicable, we 
report that there are no qualifications or adverse remarks by the respective auditors in the 
CARO reports of the said companies included in the consolidated financial statements. 

              

 
 
 
 
 
For Sreedar Mohan & Associates 
Chartered Accountants 
ICAI Firm Regn.No:012722S 
 
 
Sd/- 
Sreedar Reddy Gudapureddy 
Partner 
M.No: 213341 
UDIN: 23213341BHAWSL9150 
 
Place: Hyderabad 
Date: 15th May’ 2023.  

 
 
 
 
 
 
 
 
 
 
 
 
 
          

   



 

 

Annexure – “A”  

Referred to in Paragraph 2(f) of our report of even date on the Consolidated Financial 
Statements of Bondada Engineering Private Limited  

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (Act) 

We have audited the internal financial controls over financial reporting with reference to 
Consolidated Financial Statements of the Parent Company and its subsidiaries (the Parent 
Company and its subsidiaries together referred to as “the Group”) which are companies 
incorporated in India, as of March 31, 2023 in conjunction with our audit of the Consolidated 
Financial Statements for the year ended on that date. 

Management’s Responsibility for Internal Financial Controls 

The respective Board of Directors of the companies included in the Group, which are 
companies incorporated in India, are responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by 
the Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting (“the Guidance Note”) 
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company’s policies, the safeguarding of its assets, the prevention and 
detection of frauds and errors, the accuracy and completeness of the accounting records, and 
the timely preparation of reliable financial information, as required under the Companies Act, 
2013 (“the Act”).  

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Parent Company's internal financial controls 
over financial reporting with reference to Consolidated Financial Statements based on our 
audit. We conducted our audit in accordance with the Guidance Note and the Standards on 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the 
extent applicable, to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and, both issued by the ICAI. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting was established and maintained and if such controls operated effectively 
in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. 



 

 

Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the internal financial controls system over financial reporting. 

Meaning of Internal Financial Controls Over Financial Reporting 

A Company's internal financial control over financial reporting with reference to Consolidated 
Financial Statements is a process designed to provide reasonable assurance regarding the 
reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles.  

A company's internal financial control over financial reporting includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) 
provide reasonable assurance regarding prevention or timely detection of unauthorized 
acquisition, use, or disposition of the company's assets that could have a material effect on 
the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting with 
reference to Consolidated Financial Statements, including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud 
may occur and not be detected. Also, projections of any evaluation of the internal financial 
controls over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our information and according to explanations given to us, the 
Parent Company and its subsidiary companies, which are incorporated in India, have 
maintained in all material respects, an adequate internal financial controls system over 
financial reporting and such internal financial controls over financial reporting were operating 



 

 

effectively as at 31 March 2023, based on the internal control over financial reporting criteria 
established by the Company considering the essential components of internal control stated 
in the Guidance Note issued by the ICAI.  

 

For Sreedar Mohan & Associates 
Chartered Accountants 
ICAI Firm Regn.No:012722S 
 
Sd/- 
 
Sreedar Reddy Gudapureddy 
Partner 
M.No: 213341 
UDIN: 23213341BHAWSL9150 
 
Place: Hyderabad 
Date: 15th May’ 2023.  

 



 Note 
No.

As at 
31st Mar, 2023

As at 
31 March, 2022

I. EQUITY AND LIABILITIES
(1). Shareholder's funds

(a) Share capital 2 1,590.61             82.00                   
(b) Reserves and surplus 3 6,247.01             5,820.52             
(c) Minority interest 404.04                 -                       

8,241.66             5,902.52             
(2). Non-current liabilities
    (a) Long term borrowings 4 399.94                 306.94                 
    (b) Long term provisions 5 54.67                   41.71                   

454.61                 348.65                 
(3). Current liabilities

(a) Short term borrowings 6 8,022.71             3,496.26             
(b) Trade payables

146.29                 196.84                 

4,341.67             2,629.01             

(c) Others current liabilities 8 3,254.51             2,755.75             
(d) Short-term provisions 9 654.07                 482.89                 

16,419.25           9,560.76             
25,115.52           15,811.92           

II. ASSETS
(1). Non-current assets

(a) Property, plant & equipment and intangible assets  
(i) Property, plant & equipment 10 1,357.22             1,149.19             
(ii) Intangible assets 10 108.08                 135.19                 
(iii) Capital work in progress -                       4.83                     

(b) Non-current investments 11 150.00                 65.00                   
(c) Deferred tax asset (net) 12 43.72                   25.90                   
(d) Long-term loans and advances 13 115.58                 106.15                 

1,774.60             1,486.26             
(2). Current assets

(a) Current investments 14 18.46                   -                       
(b) Inventories 15 5,958.70             4,449.12             
(c) Trade receivables 16 12,789.90           7,930.09             
(d) Cash and cash equivalents 17A 125.63                 109.08                 
(e) Other bank balances 17B 1,081.70             17.66                   
(f) Short-term loans and advances 18 2,109.97             1,105.63             
(g) Other current assets 19 1,256.56             714.09                 

23,340.92           14,325.67           
Significant accounting policies 1

25,115.52           15,811.92           

As per our report of even date attached
For Sreedar Mohan & Associates For and on behalf of the Board of Directors 
Chartered Accountants Bondada Engineering Private Limited
Firm’s Registration No. 012722S CIN: U28910TG2012PTC080018

Sd/- Sd/- Sd/-
Sreedar Reddy Gudapureddy Raghvendra Rao Bondada Satyanaraya Baratam

DIN : 01883766 DIN : 02610755

Sd/-
Sonia Bidlan

Place : Hyderabad Company Secretary
Date  : 15-May-2023 Membership No: A37766

Partner
Membership No: 213341

Chairman and 
Managing Director

Whole-time Director and
Chief Financial Officer

TOTAL

7

Particulars

See accompanying notes to the  financial 

Bondada Engineering Private Limited
 Consolidated Balance Sheet as at 31st March, 2023

(All amounts are rupees in Lakhs except share data and unless otherwise stated)

i) Total outstanding dues of micro 
enterprises and small enterprises, and

ii) Total outstanding dues of creditors 
otherthan micro enterprises and small 
enterprises.

TOTAL



Note 
No.

Year ended 
31st March, 2023

Year ended 
31st March, 2022

REVENUE
I. Revenue from operations 20 37,058.84                      33,435.37               
II. Other income 21 41.96                              6.21                          
III. Total income (I + II) 37,100.80                     33,441.58               

IV. EXPENSES
(a) Cost of materials consumed 19,768.63                      15,118.71               
(b) Changes in inventories of finished goods, work in 
progress and stock in trade 22

(1,413.98)                       1,158.78                  

(c) Operating expenses 23 13,009.32                      11,494.06               
(d) Employee benefits expense 24 1,968.43                        3,144.73                  
(e) Finance costs 25 558.43                           346.75                     
(f) Depreciation and amortisation 10 182.78                           181.46                     
(g) Other expenses 26 747.17                           461.69                     

Total expenses 34,820.78                     31,906.17               

V Profit before exceptional & extraordinary items and tax 
(III - IV) 2,280.01                        1,535.40                 

VI Exceptional Items -                                  -                            
VII Profit before extraordinary items and tax (V - VI) 2,280.01                        1,535.40                  
VIII Extraordinary items -                                  -                            
IX Profit before tax (VII - VIII) 2,280.01                        1,535.40                 
X Tax expense:

(1) Current tax 570.07                           418.13                     
(2) Earlier year taxes 14.67                              -                            
(3) Deferred tax (17.82)                            30.17                       

XI Profit (Loss) from continuing operations (IX - X) 1,713.08                        1,087.11                 
XII Profit (Loss) from discontinuing operations -                                  -                            
XIII Tax expense of discontinuing operations -                                  -                            
XIV -                                  -                            
XV Profit after tax for the year (XI) 1,713.08                        1,087.11                  
XVI Share of profit/(loss) to minority shareholders (39.40)                            -                            
XVII Profit attributable to majority shareholders (XV-XVI) 1,673.69                        1,087.11                 
XVIII Earning per equity share: 

   Basic & diluted 10.53                             6.84                         
Significant accounting policies 1
See accompanying notes to the  financial statements

As per our report of even date attached
For Sreedar Mohan & Associates For and on behalf of the Board of Directors 
Chartered Accountants Bondada Engineering Private Limited
Firm’s Registration No. 012722S CIN: U28910TG2012PTC080018

Sd/- Sd/- Sd/-
Sreedar Reddy Gudapureddy Raghvendra Rao Bondada Satyanaraya Baratam

DIN : 01883766 DIN : 02610755

Sd/-
Sonia Bidlan

Place : Hyderabad Company Secretary
Date  : 15-May-2023 Membership No: A37766

Particulars

Bondada Engineering Private Limited
Consolidated Statement of Profit and loss for the year ended 31st March, 2023

(All amounts are rupees in Lakhs except share data and unless otherwise stated)

Partner
Membership No: 213341

Whole-time Director and
Chief Financial Officer

Profit (Loss) from discontinuing operations after tax (XII - XIII)

Chairman and 
Managing Director



A. Cash flows from operating activities

Net profit before tax as per Statement of Profit and Loss : 2,280.01                      1,535.41                      
Adjustments for operating activities:

Depreciation 182.78                         181.45                         
(Profit)/Loss on sale of fixed assets -                                (2.73)                             
(Profit)/Loss on sale investment (16.60)                          -                                
Assets written off 15.07                            2.80                              
Debit balances written off 7.10                              -                                
Diminution in investements 6.30                              -                                
Provision for doubtful debts 1.64                              -                                
Interest income (19.90)                          (1.49)                             
Dividend income (0.02)                             -                                
Credit balances not required written back (5.44)                             -                                
Interest expense 481.10                         330.92                         

Operating profit before working capital changes 2,932.04                      2,046.36                      

Adjustments for :
Decrease/(increase) in trade receivables (4,868.56)                     533.73                         
Decrease/(increase) in inventories (1,509.58)                     1,187.68                      
Decrease/(increase) in short term loans and advances (1,004.34)                     (1,380.77)                     
Decrease/(increase) in long term loans and advances (9.43)                             (22.30)                          
Decrease/(increase) in other current assets (154.69)                        613.66                         
(Decrease)/increase in trade payables 1,667.54                      (828.76)                        
(Decrease)/increase in Long term provisions 12.96                            (129.59)                        

 (Decrease)/Increase in other current liabilities & short term 
provisions  98.83                            (626.05)                        

Cash generated from operations (2,835.23)                     1,393.96                      
Taxes paid (402.45)                        (341.67)                        
Net cash from/ (used in) operating activities (A) (3,237.68)                     1,052.29                      

B.Cash flows from investing activities
 Purchase of fixed assets (373.81)                        (164.43)                        
 Proceeds on sale of fixed assets -                                3.89                              
Purchase of additional stake in Feepad Pvt Ltd (85.00)                          (65.00)                          
Purchase of equity in K P Energy Ltd (24.76)                          -                                

 Proceeds on sales of investments 325.00                         -                                
Margin money (held)/withdrawn with banks (1,064.04)                     33.49                            
Dividend received 0.02                              -                                
Interest received on deposits 19.90                            1.49                              

Net cash from/ (used in) investing activities (B) (1,202.69)                     (190.56)                        

C.Cash flows from financing activities
Receipt/payment  borrowings

Net of proceeds / (Repayment) from borrowings 4,619.44                      (864.12)                        
Proceeds on issue of shares 334.98                         -                                
Dividend paid (16.40)                          -                                
Interest paid (481.10)                        (330.92)                        

Net cash from/ (used in) financing activities (C) 4,456.92                      (1,195.04)                     

 Net increase in cash and cash equivalents (A+B+C) 16.54                            (333.31)                        
 Cash and bank balances at the begining of the year 109.08                         442.39                         
 Cash and bank balances at the end of the year (Refer note 17A) 125.63                         109.08                         

-                                

As per our report of even date attached
For Sreedar Mohan & Associates For and on behalf of the Board of Directors 
Chartered Accountants Bondada Engineering Private Limited
Firm’s Registration No. 012722S CIN: U28910TG2012PTC080018

Sd/- Sd/- Sd/-
Sreedar Reddy Gudapureddy Raghvendra Rao Bondada Satyanaraya Baratam
Partner
Membership No: 213341

DIN : 01883766 DIN : 02610755

Sd/-
Sonia Bidlan

Place : Hyderabad Company Secretary
Date  : 15-May-2023 Membership No: A37766

Chairman and
Managing Director

Whole-time Director and 
Chief Financial Officer

Particulars

Bondada Engineering Private Limited
Consolidated Cash Flow Statement for the year ended 31st March, 2023

(All amounts are rupees in Lakhs except share data and unless otherwise stated)
Year ended 

31st March, 2023
Year ended 

31st March, 2022



11 Non-current investments

Unquoted investments
FeePad Private Ltd. 150.00          65.00         

150.00          65.00         

Details of investments - Non-current (Unquoted)

Equity instruments of companies (fully paid-up):  Face Value 
 Number of 

shares 
Amount  Face Value 

 Number of 
shares 

Amount

FeePad Private Limited 10               1,137               150.00          10                  379             65.00         
Total 150.00          65.00         

12 Deferred tax asset

Opening balance 25.90            55.51         
Additions 17.82            -29.61        
Closing 43.72           25.90         

13 Long term loans and advances

Electricity deposit 11.95            14.02         
Other deposits 103.63          90.95         
Sales tax deposits -                 1.18            
Total 115.58          106.15       

14 Current investments

Quoted investments
K P Engery Limited 24.76            -              
Provision for diminution (6.30)             -              
Total 18.46            -              

Details of investments - Current (Quoted)

Equity instruments of companies (fully paid-up):  Face Value 
 Number of 

shares 
Amount  Face Value 

 Number of 
shares 

Amount

K P Engery Limited 5                  12,174             24.76            -                 -              -              
Less:Provision for diminution (6.30)             

18.46            -              
Total

15 Closing inventory ^$

Raw material 685.08          589.48       
Work-in-progress 4,186.34       3,295.32    
Stock in trade 791.02          373.58       
Finished goods 296.25          190.74       
Total 5,958.70       4,449.12    

16 Trade receivables

Unsecured, considered good *** 12,789.90     7,930.09    
Doubtful 1.64               -              

12,791.54     7,930.09    
Less: Provision for doubtful debts -1.64             -              
Total 12,789.90     7,930.09    
Ageing for FY 2022-23  < 6 M  6 M - 1 Year 1 - 2 Years 2 - 3 Years > 3 Years Total
(i) Undisputed Trade receivables -considered good 12,282.73  273.74             82.41            103.65          -              12,742.53  
(i) Undisputed Trade receivables -considered doubtful -                                    -   -                 -                 -              -              
(iii) Disputed trade receivables  considered good -                                    -   47.37            -                 -              47.37         
(iv) Disputed trade receivables  considered doubtful -                                    -   -                 -                 -              -              
Total 12,282.73  273.74             129.78          103.65          -              12,789.90  
Ageing for FY 2021-22  < 6 M  6 M - 1 Year 1 - 2 Years 2 - 3 Years > 3 Years Total
(i) Undisputed Trade receivables -considered good 7,051.21    372.48             211.85          230.53          -              7,866.07    
(i) Undisputed Trade receivables -considered doubtful -                                    -   -                 -                 -              -              
(iii) Disputed trade receivables  considered good -                               2.92 47.87            13.23            -              64.02         
(iv) Disputed trade receivables  considered doubtful -                                    -   -                 -                 -              -              
Total 7,051.21    375.40             259.72          243.76          -              7,930.09    
*** Refer Note 4 & 6 receivables provided as collateral security for borrowings

 As at 
31.03.2022 

 As at
 31.03.2022 

 As at 
31.03.2022 

^$ Refer Note 4 & 6 inventories provided as collateral security for borrowings

As at 
31.03.2023

As at 
31.03.2022

As at
 31.03.2023

As at 
31.03.2022

 As at 
31.03.2023 

 As at
 31.03.2022 
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 As at
 31.03.2023 

 As at 
31.03.2023 

 As at
 31.03.2023 

 As at 
31.03.2023 

 As at 
31.03.2023 

 As at
 31.03.2022 

 As at 
31.03.2022 
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 As at  As at 
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 As at  As at 
17A Cash and bank balances

Cash on hand 0.24               3.35            
Balances with banks (Refer note below)
On current accounts 125.39          105.73       

Total 125.63          109.08       

17 B Other bank balances (Refer note below)

Margin money deposits with banks 1,081.70       17.66         

Total 1,081.70       17.66         
Note: Includes deposits Rs. 1081.70 lakhs (previous year Rs.17.66 Lakhs) against margin money with banks 

18 Short term loans and advances

Advances to employees 54.87            86.44         
Advances to vendors 2,055.10       1,019.19    
Total 2,109.97       1,105.63    

19 Other current assets

Balances with government authorities 656.76          238.30       
Advance tax including TDS receivable 387.78          341.67       
Rent deposits 72.02            32.11         
Prepaid expenses 42.70            22.57         
Interest accrued, but not due 21.41            2.27            
Other receivables 75.90            77.17         
Total 1,256.56       714.09       

Note: Cash and bank balances includes deposits maintained by the company with banks, which can be withdrawn by the company at any 
point of time with out prior notice or penalty on the principal.

 As at 
31.03.2022 

 As at 
31.03.2022 

 As at 
31.03.2022 

 As at 
31.03.2023                        

 As at 
31.03.2023                        

 As at 
31.03.2022 

 As at 
31.03.2023                        

 As at 
31.03.2023                        



(All amounts are rupees in Lakhs except share data and unless otherwise stated)

2  No. of Shares 
 As at 

31.03.2023                        
 No. of Shares 

 As at 
31.03.2022                                      

Equity share capital:
Authorised share capital 2,50,00,000   2,500.00           10,00,000           100.00               

Issued, subscribed & fully paid up share capital 1,59,06,059   1,590.61           8,20,000             82.00                 

1,590.61           82.00                 

2.1
Equity shareholders holding more than 
5% of equity shares  along with the 
number of equity shares held is as given 
 Bondada Raghavendra Rao       99,94,000 62.83%              5,26,000 64.15%
Baratam Satyanarayana       19,00,000 11.95% 1,00,000             12.20%
 Bondada Neelima       17,86,000 11.23%                 94,000 11.46%
Dutta Uma Maheswara rao          9,50,000 5.97% 50,000                6.20%

2.2 Rights, preferences and restrictions attached to equity shares

2.3
As on 

31.03.2023
% of total 

shares
 As on 

31.03.2022 
 % of total 

shares 

99,94,000 62.83%            5,26,000 64.15% -1.32%

19,00,000 11.95%            1,00,000 12.20% -0.25%

17,86,000 11.23%               94,000 11.46% -0.23%

2.4

3 Reserves and Surplus

Securities premium account :
Opening balance -                   -                       
Add : Additions during the year 333.27            -                       
Closing balance 333.27              -                      
Retained earnings
Opening balance 5,820.52         4,732.41             
Adjustments (0.93)               1.01                     
Less: Share of minority interest in opening reserves (16.72)            -                       
Less: Loss on partial disposal of investment in subsidiary (39.52)            -                       
Add: Profit for the period 1,673.69         1,087.11             
Less: Dividend paid (16.40)            -                       
Less: Bonus shares (1,506.89)       -                       
Total 5,913.74           5,820.52           

6,247.01           5,820.52           

4

 Vehicle loans                29.19 19.46                   
Term loan                       -   3.88                     

-                       
 Loan from Directors             370.75 283.60                
Total 399.94              306.94               

 Equity shares with voting rights 
and number of shares

(As at 31.03.2022) 

 Equity shares with voting 
rights and number of shares

(As at 31.03.2023) 

Bondada Engineering Private Limited
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Description

Share capital

1,59,06,059 (previous year 8,20,000) Equity shares of Rs. 10 each, fully paid up.

Secured (Note: i)

Long term borrowings

As at 
31.03.2022

As at 
31.03.2022

As at 
31.03.2023

As at 
31.03.2023

Unsecured (Note: ii)

The company has one class of equity shares having a par value of Rs.10 per share. Each equity shareholder is entitled to one vote per share held.

The dividend proposed, if any, by the Board of Directors is subject to the approval of the shareholders in the ensuring annual general meeting.

In the event of liquidation, the holders of equity shares will be entitled to receive the remaining assets of the company, after distribution of all

preferential amounts, in proportion to their shareholding.

The Reconciliation of the number of shares outstanding is set out below :

Add : Equity shares issued during the year

 Equity shares outstanding of the beginning of the year 

 As at 31.03.2023                   
No of shares 

 As at 31.03.2022 
No of shares 

                                       8,20,000                                             8,20,000 

17,161                                          -                                                      

Promoters name

 Bondada Raghavendra Rao 

Shares held by promoters

Add : Bonus shares 1,50,68,898                                 

                                 1,59,06,059                                            8,20,000 

-                                                      

Equity shares outstanding at the end of the year

 Baratam Satyanarayana 

 Bondada Neelima 

 % Change 
during the year 

As at 
31.03.2022

As at 
31.03.2023



(All amounts are rupees in Lakhs except share data and unless otherwise stated)
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(i) Term loans from banks referred above to the extent of:

4.1

4.2

5

               32.98 22.11                   
               21.69 19.60                   

54.67                 41.71                 

6 Short-term borrowings
Cash credit from banks Refer Note:(a) 7,505.94         3,149.48             
Current maturities of term loans Refer Note:(b) -                  318.80                
Current maturities of vehicle loans Refer Note:( c) 16.77               27.99                   
 Inter corporate deposits Refer Note:(d) 500.00            -                       
Total 8,022.71           3,496.26           

7 Trade payables

Sundry creditors 4,487.96         2,825.85             
Total -                   4,487.96           -                       2,825.85           

 < 1 Year 1 - 2 Years 2 - 3 Years > 3 Years Total
(i) MSME 146.29       -                   -                     -                       146.29               
(ii) Others 3,995.87    295.89            -                     -                       4,291.76           
(iii) Disputed dues- MSME -              -                   -                     -                       -                      
(iv) Disputed dues - Others -              49.91               -                     -                       49.91                 

4,142.16    345.80            -                     -                       4,487.96           
 < 1 Year 1 - 2 Years 2 - 3 Years > 3 Years Total

(i) MSME 196.84       -                   -                     -                       196.84               
(ii) Others 2,523.29    55.08               -                     -                       2,578.36           
(iii) Disputed dues- MSME -              -                   -                     -                       -                      
(iv) Disputed dues - Others 50.65          -                   -                     -                       50.65                 

2,770.78    55.08              -                     -                       2,825.85           

8 Other current liabilities

Advance from customers 440.14            276.94                
Statutory remittances 528.64            160.00                
Interest Payable on ICD 8.44                 -                       
Outstanding liabilities 2,067.36         2,127.53             
Employee related Payables 106.65            144.76                
Other Payables 103.28            46.52                   
Total 3,254.51           2,755.75           

9 Short-term provisions

Provision for employees' benefits
Provision for bonus 31.21               28.69                   

28.21               14.80                   
24.58               21.27                   

Provision for others
Provision for income tax 570.07            418.13                
Total 654.07              482.89               

Provision for EL encashment

Total
As at 

31.03.2022

As at 
31.03.2023

As at 
31.03.2023

Provision for gratuity

(c) Rs. 10.48 lakhs (previous year Rs. 5.81 lakhs) are current maturities of vehicle loans secured by hypothication to bank.
      Rs.  6.29  lakhs (previous year Rs. 22.18 lakhs) are current maturities of vehicle loans secured by hypothication to financial institution.
(d) Inter corporate deposits of Rs. 500 lakhs (previous year Rs. NIL) are availed from Valuepitch Etechnologies Private Limited, unsecured with 7.5 
% p.a. rate of interest

(b) Rs. NIL (previous year Rs. 318.80 lakhs) are current maturities of term loans which are secured by way of first charge on stocks, Trade 
receivables, collateral seurity of company land and buildings and collateral security of Director building

(a) Cash credits from banks of Rs. 7505.94 lakhs (previous year Rs. 3149.48 lakhs) are secured by way of first charge on stocks, Trade receivables, 
collateral security of company land and buildings and collateral security of Director building.

Ageing for FY 2022-23

Total

Ageing for FY 2021-22

Provision for leave encashment

Long-term provisions

Provision for gratuity

 As at 
31.03.2022 

 As at 
31.03.2023 

Interest rates on borrowings are in range of 7.50% to 10.50%

 As at 
31.03.2022 

 As at 
31.03.2023 

As at 
31.03.2022

As at 
31.03.2023

As at 
31.03.2022

Nil in current year (previous year Rs.3.88 Lakhs, are secured by way of first charge on stocks, Trade receivables, collateral seurity of company land 
and buildings and collateral security of Director building)
Vehicle loans of Rs.18.42 lakhs (previous year Rs. 19.46 lakhs) are secured by way of hypothecation to bank.
Vehicle loans of Rs.10.77 lakhs (previous year Rs. NIL) are secured by way of hypothecation to financial institution. 
(ii) Unsecured loan from Directors Rs.370.75 lakhs (previous year Rs. 283.60) lakhs are unsecured and interest free.

Total

Quarterly returns or statements of current assets filed by the company with banks or financial institutions are in agreement with the books of 
accounts.
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10 Property, plant & equipment

As at 1st As at 31st As at 1st Charge for As at 31st As at 31st As at 31st 
Apr-22 Mar-23 Apr-22 the Year Mar-23 Mar-23 Mar-22

Tangible:
Land ^^ 325.17                270.41                  -                       595.58                -                    -                    -                  -                    595.58                325.17                
Buildings ^^ 336.91                4.30                       -                       341.21                78.52                24.59                -                  103.11             238.10                258.38                
Plant and machinery 624.95                52.76                    0.33                     677.38                152.71             88.44                0.25                240.90             436.48                472.25                
Site equipment 100.91                4.95                       9.18                     96.68                  78.79                10.73                0.43                89.09                7.59                     22.12                  
Furniture and fixtures 45.94                  2.53                       0.39                     48.08                  33.92                3.32                  -                  37.24                10.84                  12.02                  
Office equipments 21.89                  4.89                       0.43                     26.35                  18.49                2.38                  0.24                20.63                5.72                     3.40                     
Computers 42.05                  21.71                    0.90                     62.86                  36.14                8.73                  0.27                44.60                18.26                  5.91                     
Vehicles ^^ 90.29                  11.42                    -                       101.71                40.34                16.72                -                  57.06                44.65                  49.95                  
Total - Tangible 1,588.11            372.97                  11.23                  1,949.85            438.91             154.91             1.19                592.63             1,357.22            1,149.19            
Previous year 1,476.89            156.32                 45.09                  1,588.11            299.89             177.39             38.36             438.93             1,149.19            1,174.17            
Intangible:
Goodwill 120.12                -                         -                       120.12                -                    24.02                -                  24.02                96.09                  120.12                
Software 41.29                  0.84                       4.66                     37.48                  26.22                3.85                  4.58                25.49                11.99                  15.08                  
Total - Intangible 161.41                0.84                       4.66                     157.60                26.22                27.87                4.58                49.51                108.08                135.19                
Previous year 158.14               3.32                      0.06                    161.40               22.15               4.06                 -                  26.22               135.19               135.99               
Grand Total 1,749.52            373.81                  15.89                  2,107.45            465.13             182.78             5.77                642.14             1,465.30            1,284.39            
Previous year 1,635.03            159.64                 45.15                  1,749.52            322.05             181.46             38.36             465.14             1,284.38            1,310.16            
^^ Refer Note 4 & 6 - Loans secured against land, buidlings and vehicles.

10.1 Capital-Work-in progress (CWIP)
Ageing as at 31st March, 2023
Particulars

<1 Year 1-2 Years 2-3 Years >3 Years Total
Projects in progress -                      -                        -                      -                      -                    
Projects temporarily 
suspended -                      -                        -                      -                      -                    

10.2 Capital-Work-in progress (CWIP)
Ageing as at 31st March, 2022

Particulars <1 Year 1-2 Years 2-3 Years >3 Years Total
Projects in progress 4.83                     -                        -                      -                      4.83                  
Projects temporarily 
suspended -                      -                        -                      -                      -                    

At cost Depreciation Net block

Fixed assets Additions Deletions On Disposals

Amount in CWIP for a period of

Amount in CWIP for a period of



20 Revenue from operations

Revenue from EPC 23,710.55      16,694.49            
Revenue from services 5,116.22        8,386.42              
Revenue from products 8,108.65        8,259.06              
Revenue from traded products 71.26              37,006.68      -                        33,339.97            
Other operating revenue
Revenue from sale of scrap 52.16              52.16              95.40                    95.40                    
Total 37,058.84      33,435.37            

21 Other Income

Interest income on margin money 19.90              1.49                      
Dividend income 0.02                -                        
Insurance claims -                  1.99                      
Profit from sale of asset -                  2.73                      
Profit from sale of investment 16.60              -                        
Balances not required written back 5.44                -                        
Total 41.96              6.21                      

22

Closing inventory
Work in progress 4,186.34        3,295.33              
Stock in trade 791.02           373.58                  
Finished goods 296.25           5,273.61        190.74                  3,859.64              

Opening inventory
Work in progress 3,295.32        4,662.22              
Stock in trade 373.58           130.13                  
Finishied goods 190.74           3,859.64        226.07                  5,018.43              

Total (1,413.98)      1,158.78              

23 Operating expenses

Construction expenses 8,714.75        5,437.05              
O&M service cost 2,743.75        4,428.11              
Manufacturing expenes 584.76           546.09                  
Design expenses 58.98              58.44                    
Factory rent 101.74           107.59                  
Power and fuel expenses 124.79           124.35                  
Loading and unloading 131.43           103.70                  
Repairs and maintenance 21.25              72.90                    
Transportation 527.87           615.83                  

Total 13,009.32      11,494.06            

24 Employee benefits expense

Salaries and wages 1,891.23        2,864.06              
Contribution to provident and other funds 55.28              270.03                  
Staff welfare expenses 21.92              10.64                    
Total 1,968.43        3,144.73              

24.1

a) Defined contribution plans:

Bondada Engineering Private Limited
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 Year ended 
31.03.2022 

 Year ended
 31.03.2022 

 Year ended
 31.03.2022 

 Year ended
 31.03.2022 

 Year ended
 31.03.2022 

 Year ended 
31.03.2023 

 Year ended 
31.03.2023 

 Year ended 
31.03.2023 

As per accounting standard 15 “Employee Benefits”, the disclosures of employee benefits as defined in the accounting standard 
are given below: 

The company makes provident fund contributions to defined contribution plans for qualifying employees. Under the schemes, the

company is required to contribute a specified percentage of the payroll costs to fund the benefits. The company contributed Rs

55.28 lakhs (for the year ended 31.03.2022: Rs 270.03 lakhs) to these plans as its contribution under the provident fund scheme. The

contributions payable to these plans by the company are at rates specified in the law prescribed for the same.

 Changes in inventories of finished goods, work in progress and 
stock in trade  

 Year ended 
31.03.2023 

 Year ended
 31.03.2023 
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b) Defined benefit plans :

Data summary and analyis:

Date of valuation  As at 
31 March, 2023 

 As at 
31 March, 2022 

No of employees eligible for the benefit 529                       415                       
Total eligible salary per month 68.33                    48.12                    
Average salary per month 0.13                      0.12                      
Average age 34.47 Yrs 32.82 Yrs
Average past service 1.23 Yrs 1.70 Yrs

 As at 
31 March, 2023 

 As at 
31 March, 2022 

Present value of benefit obligation at the beginning of the period 34.23                    37.67                    
Interest cost 1.75                      1.59                      
Current service cost 5.59                      15.37                    
Benefits paid from the fund (0.38)                    (0.72)                    
Actuarial (gains)/losses on obligations 14.63                   (19.68)                  
PVO at the end of the year 55.82                    34.23                    

 As at 
31 March, 2023 

 As at 
31 March, 2022 

PVO at the end of period 55.82                    34.23                    
Fair value of plan assets at end of the period -                        -                        
Funded status (surplus/(deficit)) (55.82)                  (34.23)                  
Net (liability)/asset recognized in the balance sheet (55.82)                  (34.23)                  

 As at 
31 March, 2023 

 As at 
31 March, 2022 

Current service cost 5.59                      15.37                    
Net interest Cost 1.75                      1.59                      
Actuarial (gains)/losses on obligations 14.63                    (19.68)                  
Expense recognized in the statement of profit or loss 21.97                    (2.72)                    

 As at 
31 March, 2023 

 As at 
31 March, 2022 

No of active members 529                       415                       
Per month salary for active members 68.33                    48.12                    
Average expected future services 2.02                      2.03                      
Projected benefit obligation 55.82                    34.23                    

We were provided with current data which was checked and validated and a comparison with the data used for the previous period is 
provided below:

Gratuity - Unfunded

a) Changes in present value of obligations (PVO)

Gratuity - Unfunded

b) Amount to be recognized in the balance sheet:

Gratuity - Unfunded

c) Expense recognized in the statement of profit or loss:

Gratuity - Unfunded

d) Other details

The employees' gratuity fund scheme is a defined benefit plan. The present value   of obligation for gratuity  is determined on the 
basis of Actuarial valuation report made at the year end.

i) On normal retirement / early retirement / withdrawal / resignation: As per the provisions of Payment of Gratuity Act, 1972 with 
vesting period of 5 years of service.
ii) On death in service: As per the provisions of Payment of Gratuity Act, 1972 without any vesting period.

The following table sets out the status of the gratuity plan and the amounts recognized in the company's financial statements as at 
31st March, 2023.
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 As at 
31 March, 2023 

 As at 
31 March, 2022 

Expected rate on plan assets N/A N/A
Rate of discounting 7.20% 5.15%

Rate of salary increase
 3.50% for first 
year and 6% 
thereafter 

 3.50% for first 
year and 6% 
thereafter 

Rate of employee turnover 49% 49%

Mortality rate during employment
 IALM(2012-14) 
Ultimate 

 IALM(2012-14) 
Ultimate 

Mortality rate after employment N/A N/A

The above information is certified by the actuary.

25 Finance costs

Interest on loans 25.81              16.83                    
Interest on overdraft 454.76           314.10                  
Interest on others 0.54                -                        
Bank charges 77.32              15.82                    
Total 558.43           346.75                  

26 Administrative expenses

Rent 96.17              102.45                  
Rates and taxes 14.65              13.49                    
Legal and professional charges 74.27              37.78                    
Insurance 3.61                4.58                      
Telephone and internet expenses 18.82              11.42                    
Office maintenance expenses 98.63              61.42                    
Repairs  and maintenance 15.79              11.40                    
Security charges 21.24              23.98                    
Training expenses 1.13                1.64                      
Travelling expenditure 156.02           80.93                    
Donation to political party 10.00              3.84                      
CSR expenses 40.59              15.06                    
Postage and courier 2.65                1.25                      
Printing and stationary 10.72              4.02                      
Provision for doubtful debts 1.64                -                        
Baddebts written off 25.36              -                        
Debit balances written off 7.10                1.39                      
Asset write off 15.07              -                        
Diminution in investements 6.30                -                        
Payment to auditors 25.00              3.60                      
Other administrative expenses 1.23               645.99           7.44                      385.69                  

Selling expenses
Advertisement 0.31                0.12                      
Sales promotion 66.58              39.96                    
Commission 31.65              30.00                    
Other selling expenses 2.64                101.18           5.92                      76.00                    

Total 747.17           461.69                  

26.1 Payment to Auditors as

15.00              2.80                      
2.00                0.80                      

(c) Other services 8.00                -                        
Total 25.00              3.60                      

26.2 Corporate social responsibility (CSR)
 Year ended 
31.03.2023 

 Year ended
 31.03.2022 

 Year ended
 31.03.2022 

(a) Payment to statutory auditors

 Year ended 
31.03.2023 

 Year ended 
31.03.2022 

(b) Taxation matters

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and 
other relevant factors including supply and demand in the employment market.

Gratuity - Unfunded

e) Assumption:

 Year ended 
31.03.2022 

 Year ended 
31.03.2023 

 Year ended 
31.03.2023 
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26.07              28.31                    
b) Amount of expenditure incurred 40.59              15.06                    
c) Excess / (shortfall) at the end of the year 14.52             (13.25)                  
d) Total of previous years shortfall (13.25)            12.95                    
e) Reason for shortfall
f) Nature of CSR activities

Details of amount spent

4.73                5.00                      
2.08                1.75                      

32.17              8.31                      
1.61                -                        

Total 40.59              15.06                    
27 Earnings per share (EPS)

 Year ended 
31.03.2023 

 Year ended 
31.03.2022 

1,673.69              1,087.11              
Weighted average number of ordinary shares
Number of issued equity shares 8,20,000              8,20,000              
Add: Shares issued during the year 17,161                  -                        
Add: Bonus shares 1,50,68,898         1,50,68,898         
Nominal value per share 10.00                    10.00                    

1,58,90,638         1,58,88,898         
Basic and Diluted earnings per share (in Rs) 10.53                    6.84                      

g) Details of related party transactions e.g., contributions to a trust 
controlled by the company in relation to CSR expenditure as per 
relavent accounting standard.

-Nil-

a) Amount required to be spent by the company during the year

 -Nil- 
Philanthropic and economic responsibility

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the weighted 
Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average 

Particulars

Net profit as per Profit and Loss Statement attributable to equity shareholders

 Year ended 
31.03.2022 

Weighted average number of equity shares used as denominator for

(b) Education
(c) Rural transformation 
(d) Administrative overheads

(a) Healthcare

 Year ended 
31.03.2023 
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28  Leases: 
Operating lease commitments: 
The group has taken premises on lease under cancellable operating leases. These lease 
agreements are normally renewed on expiry. There are no restrictions placed upon the 
group by entering into these leases and there are no subleases. The annual increments are 
expected to be in line with the expected general inflation to compensate the lessor for the 
expected inflationary cost increase. 

    
29 Related party disclosure: 

 
Name of the related party Nature of relation 

Bondada Raghavendra Rao Managing Director 
Bondada Neelima Director 
Baratam Satyanarayana Executive Director  

& Chief Financial Officer 
Sonia Bidlan Company Secretary 
Smartbrix Infra Technologies Private Limited Subsidiary Company 
Bondada Abodes Private Limited 
(formerly known as Proaxive Tech Solutions Private Limited) 

Subsidiary Company 

 
A. Transaction with related parties during the year 

 
 
 
 
 

Name of party Nature of transaction Year ended 
31 March, 2023 

Year ended 
31 March, 2022 

B Raghavendra Rao Remuneration  26.76  14.36 
Commission 18.00 18.00 
Loan availed (repaid) (33.00) (186.54) 
Bonus shares 946.80 - 
Dividend paid 10.52 - 

B Satyanarayana Remuneration  20.76  11.97 
Commission 12.00 12.00 
Loan availed (repaid) 16.50 (55.5) 
Bonus shares 180.00 - 
Dividend paid 2.00 - 

B Neelima Rent 1.20 1.20 
Loan availed (repaid) (10.00) - 
Bonus shares 169.2 - 
Dividend paid 1.88 - 
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B. Balance with Related parties   
                 (Rs in Lakhs) 

Name of Party Nature of Transaction As at  
31st March’23 

As at  
31st March’22 

B Raghavendra Rao Unsecured loan payable 67.00 100.04 
Remuneration payable - 17.10 
Share capital 999.40 52.6 

B Satyanarayana Unsecured loan payable 103.60 87.10 
Remuneration payable - 11.40 
Share capital 190.00 10.00 

B Neelima Unsecured loan payable 1.75 11.75 
Share capital 178.6 9.4 

 
30. Dividend distribution made and proposed 
 

Particulars As at  
31st March 2023 

As at  
31st March 2022 

Cash dividends on equity shares declared and paid:   
Final dividend for the year ended on 31st March 2022: 
Rs. 2 per share (31st March 2021 Rs. Nil per share) 

16.40 - 

Total 16.40 - 
   
Proposed dividends on equity shares:   
Final dividend for the year ended on 31st March 2023: 
Rs. 0.12 per share (31st March 2022 Rs.2 per share) 

19.09 16.40 

Total 19.09 16.40 
 
Proposed dividend on equity shares are subject to approval at the annual general meeting and 
are not recognised as a liability as at 31st March, 2023.  
 
The dividend declared/proposed and paid is in accordance with Section 123 of the The 
Companies Act, 2013.  
 
31. Segment Information 
 

The group’s Chief operating decision maker, is the Managing Director and Executive director 
who evaluates Bondada Group’s performance by virtue of  EPC, services and products 
business which is primary segment in accordance with core principles of AS 17 – “Segment 
Reporting”. Futher, the group does not operate in more than one geographical segment 
(outside India), the disclosure requirement as per geographical segment is not applicable to 
the group.  
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The accounting policies adopted for segment reporting are in line with the accounting 
policies of the group. Segment revenue, expenses, assets and liabilities have been identified 
to segments on the basis of their relationship to the operating activities of the segment. 
 
Revenue, expenses, assets and liabilities which relate to the group as a whole and are not 
allocable to segments on reasonable basis have been included under “unallocable revenue 
/expenses /assets /liabilities”. 
 
A. Segment revenue and results 

  

Particulars 

Segment revenue Segment profit 
Year ended 
31st March 

2023 

Year ended 
31st March 

2022 

Year ended 
31st March 

2023 

Year ended 
31st March 

2022 
EPC  23,710.55   16,694.49   2,015.10   1,422.64  
Services  5,114.94   8,386.42   301.95   203.26  
Products  8,233.35   8,354.46   479.43   250.05  
Total  37,058.84   33,435.37   2,796.48   1,875.94  
     
Less: Finance cost    558.43   346.75  
Add: Unallocable income (net 
of unallocable expenses) 

   41.96   6.21  

Profit before tax   2,280.01 1,535.40 
 

B. Capital employed (Segment assets-Segment liabilities) 
 

Particulars As at  
31st March 2023 

           As at  
31st March 2022 

Segment assets   
EPC  11,300.05   7,586.87  
Services  2,176.63   2,356.78  
Products  3,858.08   2,459.87  
Total 17,334.76 12,403.52 
   
Unallocable assets  7,780.75   3,408.40  
   
Consolidated total assets  25,115.51   15,811.92  
   
Segment liabilities   
EPC  9,894.69   6,300.07  
Services  2,074.93   1,149.45  
Products  3,845.93   2,434.87  
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Total 15,815.55 9,884.39 
   
Unallocable liabilities  9,299.97   5,927.53  
   
Consolidated total liabilities  25,115.51   15,811.92  

 
32. Contingencies and commitments 

 
Particulars As at 31st 

March 2023 
As at 31st 
March 2022 

(A) Contingent liabilities:   
Claims against the group not acknowledged as debt (refer 
note (a) & (b)  below) 

- - 

(B) Commitments:   
Contracts remaining to be executed on capital account and 
not provided for (net of capital advances) 

- - 

Total - - 
 

a) Bank guarantees and letter of credits: 
The group has following outstanding bank guarantees (BG) for execution of projects  
 

        (Rs in Lakhs) 

Name of the beneficiary Type As at 31st 
March’2023 

As at 31st 
March’2022 

BSNL BG 4,752.09 19.58 
Telesonic Networks Limited BG 60.00 60.00 
Indus Towers Limited BG 20.00 20.00 
RailTel Corporation of India Limited BG 19.43 - 
Bharat Heavy Electricals Limited BG 16.51 - 
Pollution Control Board, Telangana BG 2.00 2.00 
Bharti Infratel Limited BG 1.00 1.00 
My Home Industries BG 10.00 10.00 
ITI Limited   BG - 23.56 
Zuari Cement Ltd BG - 10.00 
Total  4,881.03 146.14 

 
b) Corporate guarantee (CG):  

 

Name of the Beneficiary Type As at 31st 
March’2023 

As at 31st 
March’2022 

Smartbrix Infra Technologies Private Limited CG 400.00 - 
Bondada Abodes Private Limited CG 100.00 - 



Bondada Engineering Private Limited 
Notes to financial statements for the year ended 31 March, 2023 

(All amounts are rupees in Lakhs except share data and unless otherwise stated) 
 

33. Ratio Analysis 
 

 Particulars Formula Numerator Denominator 31-Mar-23 31-Mar-22 Variance 
1 Current 

Ratio 
Current Assets / 
Current Liabilities 

Current Assets= 
Inventories + Current 
Investment + Trade 
Receivable + Cash & Cash 
Equivalents + Other 
Current Assets + Contract 
Assets + Assets held for 
Sale 

Current Liability= Short 
term borrowings + 
Trade Payables + Other 
financial Liability+ 
Current tax (Liabilities) 
+ Contract Liabilities+ 
Provisions + Other 
Current Liability 

1.42 1.50 (0.05) 

2 Debt Equity 
Ratio a 

Debt / Equity 
 

Debt= long term 
borrowing and current 
maturities of long-term 
borrowings and 
redeemable preference 
shares treated as 
financial liability 

Equity=  Equity + 
Reserve and Surplus 

0.05 0.11 (0.52) 

3 Debt 
Service 
Coverage 
Ratio b 

Net Operating 
Income / Debt 
Service  

Net Operating Income= 
Net profit after taxes + 
Non-cash operating 
expenses + finance cost 

Debt Service =  Interest 
& Lease Payments + 
Principal Repayments 

6.48 4.98 0.30 

4 Return on 
Equity Ratio 

Profit after tax less 
pref. Dividend x 100 / 
Shareholder's Equity 

Net Income= Net Profits 
after taxes – Preference 
Dividend 

Shareholder's Equity 0.21 0.18 0.16 

5 Inventory 
Turnover 
Ratio 

Cost of Goods Sold / 
Average Inventory 

Cost of Goods Sold (Opening Inventory + 
Closing Inventory)/2 

6.03 5.51 0.09 
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 Particulars Formula Numerator Denominator 31-Mar-23 31-Mar-22 Variance 
6 Trade 

Receivables 
Turnover 
Ratio 

Net Credit Sales / 
Average Trade 
Receivables 

Net Credit Sales (Opening Trade 
Receivables + Closing 
Trade Receivable)/2 

3.58 4.08 (0.12) 

7 Trade 
Payables 
Turnover 
Ratio 

Net Credit Purchases 
/ Average Trade 
Payables 

Net Credit Purchases (Opening Trade 
Payables + Closing 
Trade Payables)/2 

5.41 4.67 0.16 

8 Net Capital 
Turnover 
Ratio 

Revenue / Average 
Working Capital 

Revenue Working Capital= 
Current assets – 
Current liabilities 

5.35 7.02 (0.24) 

9 Net Profit 
Ratio c 

Net Profit / Net Sales Net Profit Net Sales 0.05 0.03 0.39 

10 Return on 
Capital 
employed 

EBIT / Capital 
Employed 

Earnings before interest 
and taxes 

Capital Employed= 
Total Assets - Current 
Liability 

0.33 0.30 0.08 

11 Return on 
Investment 

Net Profit / Net 
Investment 

Net Profit Net Investment= Net 
Equity 

0.21 0.18 0.16 

 
 

a) Due to decrease in long term loans and increase in networth 
b) Due to increase in Operating profit during the year without corresponding increase in 

debt obligations 
c) Due to increase in net profit 
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34.  Other Disclosure 
 

I. Title deeds of all immovable properties are held in the name of the group. 
II. The group has not revalued its property, plant and equipment and intangible assets during the 

year. 
III. No proceedings have been initiated or pending against the group for holding any benami 

properties under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules 
made thereunder. 

IV. The group has not been declared a wilful defaulter as defined by any bank or financial 
Institution or other lender. 

V. The group had no transactions with companies struck off under section 248 of the Companies 
Act, 2013 or section 560 of Companies Act, 1956. 

VI. There are no charges or satisfaction which are yet to be registered with ROC beyond the 
statutory period. 

VII. The group has complied with the number of layers prescribed under Clause 87 of Sec.2 of the 
Act read with the Companies (Restriction on number of layers) Rules 2017. 

VIII. A). The group has not advanced or loaned or invested funds (either borrowed funds or share 
premium or any other sources or kind of funds) to any other person(s) or entity(ies) including 
foreign entities (intermediaries) with the understanding (whether recorded in writing or 
otherwise) that the intermediary shall (i) directly or Indirectly lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the group (Ultimate 
beneficiaries); or (ii) provide any guarantee, security or the like to or on behalf of the ultimate 
beneficiaries.  
B) The group has not received any fund from any person(s) or entity (ies), including foreign 
entities (Funding party) with the understanding (whether recorded in writing or otherwise) 
that the group shall (i) directly or indirectly lend or invest in other persons or entities identified 
in any manner whatsoever by or on behalf of the funding party (Ultimate beneficiaries) or (ii) 
provide any guarantee, security or the like on behalf of the ultimate beneficiaries. 

IX. There were no transactions which were not recorded as income in the books of account but 
surrendered or disclosed as income during the year in the tax assessments under the Income 
Tax Act, 1961. 

X. The group has not traded or invested in Crypto currency or virtual currency during the financial 
year. 

XI. Latest valuation reports has been considered for valuation of unquoted Investments in equity 
shares. 
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35. The Financial statements were approved for issue by the Board of Directors on 15th May,       
2023. 
 
36. Previous year figures have been regrouped/ reclassified, wherever necessary, to conform to 

this year’s classification. 
 
 
 
As per our Report of even due  
For Sreedar Mohan & Associates For and on behalf of the Board 
Chartered Accountants Bondada Engineering Private Limited 
Firm’s Registration No. 012722S  CIN: U28910TG2012PTC080018 
  
 
      
Sd/-             Sd/-    Sd/-   

 
        Sd/- 
                                                                          Sonia Bidlan 
                                                                          Company Secretary 
                                                                          M No: A37766    

                                                                                     
Place: Hyderabad                                       
Date: 15th May, 2023. 
 
 
 
 
 
 
 

Sreedar Reddy Gudapureddy Raghvendra Rao Bondada Satyanaraya Baratam 
Partner  
Membership No: 213341 

Chairman and 
Managing Director 

Whole-time Director and 
Chief Financial Officer 

  DIN : 01883766 DIN : 02610755   
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Reporting group overview 
 
Group consists of the parent company - Bondada Engineering Private Limited and its 
subsidiary entities – Bondada Abodes Private Limited (formerly known as Proaxive Tech 
Solutions Private Limited) and Smartbrix Infra Technologies Private Limited, together called 
as “The Group” The group is engaged in the business of Civil, Mechanical, Electrical, O&M 
Works, Tower Manufacturing, UPVC Windows, and AAC Blocks.  

 
Note 1: Significant accounting policies 

 
I. Basis of preparation of financial statements  

 
The Financial Statements have been prepared in accordance with the generally 
accepted accounting principles in India. The group has prepared these financial 
statements under the historical cost convention on accrual basis to comply in all 
material respects with the accounting standards specified under section 133 of the 
Companies Act, 2013 read with Rule-7 of the Companies (Accounts) Rules, 2015 as 
amended.  The accounting policies have been consistently applied by the group. All 
assets and liabilities have been classified as current or non-current as per the group's 
normal operating cycle. The group has ascertained its operating cycle as 12 months for 
the purpose of current/non-current classification of assets and liabilities. 
 
Basis of consolidation 
 
Consolidated financial statements are prepared using uniform accounting policies for 
like transactions and other events in similar circumstances. If a member of the group 
uses accounting policies other than those adopted in the consolidated financial 
statements for like transactions and events in similar circumstances, appropriate 
adjustments are made to that group member’s financial statements in preparing the 
consolidated financial statements to ensure conformity with the group’s accounting 
policies.  
 
Profit or loss are attributed to the owners of the company and to the minority 
interests.  
 
The financial statements of all entities used for the purpose of consolidation are drawn 
up to same reporting date as that of the company. 
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Consolidation procedures 

Combining like items of assets, liabilities, equity, income, expenses and cash flows of 
the company with those of its subsidiaries. 

Offset (eliminate) the carrying amount of the company’s investment in each subsidiary 
and the company’s portion of equity of each subsidiary. 

All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to 
transactions between members of the group are eliminated in full on consolidation. 
 

II. Current/non-current classification 
 

The group presents assets and liabilities in the Balance Sheet based on current/ non-
current classification. 

 
An asset is treated as current when it is – 
-     Expected to be realised or intended to be sold or consumed in normal operating 

cycle; 
-     Held primarily for the purpose of trading; 
-     Expected to be realised within twelve months after the reporting period, or 
-     Cash or cash equivalent unless restricted from being exchanged or used to settle a 

liability for at least twelve months after the reporting period. 
 
All other assets are classified as non-current.  
 
A liability is current when: 
-     It is expected to be settled in normal operating cycle; 
-     It is held primarily for the purpose of trading; 
-     It is due to be settled within twelve months after the reporting period, or - There 

is no unconditional right to defer the settlement of the liability for at least twelve 
months after the reporting period. 

 
The group classifies all other liabilities as non-current. 
 
Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

 
III. Significant accounting estimates and assumptions 

 
The preparation of the group’s financial statements requires management to make 
estimates and assumptions that affect the reported amounts of revenues, expenses, 
assets and liabilities, and the accompanying disclosures, and the disclosure of 
contingent liabilities. Uncertainty about these assumptions and estimates could result 
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in outcomes that require a material adjustment to the carrying amount of assets or 
liabilities affected in future periods. 

 
IV. Property, plant and equipment 

 
Property, plant and equipment are measured at cost less accumulated depreciation 
and accumulated impairment losses, if any.  
 
Cost includes all expenses related to acquisition and installation of the concerned 
assets and any attributable cost of bringing the asset to the condition of its intended 
use. The cost of self- constructed assets includes the cost of materials and direct 
services, any other costs directly attributable to bringing the assets to its working 
condition for their intended use. 
  
All other expenses on existing fixed assets, including day to day repair and maintenance 
expenditure and cost of replacing parts, are charged to the statement of profit and loss 
for the period during which such expenses are incurred. 
 
The residual values, useful lives and methods of depreciation of property, plant and 
equipment are reviewed at each financial year end and adjusted prospectively, if 
appropriate. 
 
Gains or losses arising from derecognition of a property, plant and equipment are 
measured as the difference between the net disposal proceeds and the carrying 
amount of the asset and are recognised in the Statement of Profit and Loss when the 
asset is derecognised. 
 
 
Depreciation / Amortisation and useful life of property, plant and equipment / 
intangible Assets 
 
Depreciation on property, plant and equipment have been provided under the Written 
down Value method, based on useful lives of assets as estimated by the management 
or the useful lives of the assets as prescribed in Schedule-II to the Companies Act 2013, 
whichever is lower. Depreciation is charged on a monthly pro-rata basis for assets 
purchased/sold during the year. 
 
Following are the estimated useful lives of various category of assets used: 
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V. Impairment of assets 

 
The group assesses at each balance sheet date whether there is any indication that an 
asset any be impaired. If any such indication exists, the group estimates the 
recoverable amount of the assets. If such recoverable amount of the cash generating 
unit to which the asset belongs is less than its carrying amount, the carrying amount is 
reduced to its recoverable amount. The reduction is treated as an impairment loss and 
is recognized in the profit and loss account. If at the balance sheet date there is an 
indication that a previously assessed impairment loss no longer exists, the recoverable 
amount is asset is reflected at the recoverable amount subject to a maximum of 
depreciated historical cost. 

 
VI. Inventories 

 
Items of inventories are measured at lower of cost and net realisable value after 
providing for obsolescence, if any. Cost of inventories comprises of cost of purchase, 
and other costs net of recoverable taxes incurred in bringing them to their respective 
present location and condition. 
 

Inventories are valued as follows: 
Raw materials and stores & spares      - Lower of Cost or net realisable Value 
Work-in-process                                      - Based on the amount of expenditure 
                                                                       incurred and as certified by project managers 

Finished goods                                          - Lower of Cost or net realisable value 

 
VII. Investments  

 
Long term investments are accounted at cost and carried at cost. If there is a decline, 
other than temporary, in the value of a long term investment, the carrying amount is 
reduced to recognise the decline.  
 

Asset Useful Life in Years 
Site equipment 5 
Plant & machinery 15 
Furniture & fittings 10 
Computers  3 
Office equipment 5 
Vehicles 8 
Buildings 30 
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Cost of an investment includes acquisition charges such as brokerage, fees and duties.  
Current investments may be carried at the lower of cost and fair value.  
 
On disposal of an investment, the difference between the carrying amount and the 
disposal proceeds, net of expenses, is recognised in the profit and loss statement. 

When disposing of a part of the holding of an individual investment, the carrying 
amount to be allocated to that part is to be determined on the basis of the average 
carrying amount of the total holding of the investment. 
 

VIII. Cash and cash equivalents 
 

  Cash and cash Equivalents comprise of cash in hand, cash at banks, short term deposits 
and short term highly liquid investments that are readily convertible to known amounts 
of cash and which are subject to an insignificant risk of changes in value. 

 
IX. Revenue recognition 

 
 Sale of goods and services: Revenue is recognized to the extent that it is probable 

that the economic benefits will flow to the group and revenue can be reliably 
measured. Revenue comprises consideration received or receivable for rendering of 
services and work performed in the ordinary course of the group’s activities 
excluding taxes collected on behalf of government. 

  
 Other income: Other income comprises Interest Income and gain/loss on sale of 

Property, plant and equipment. Any gain or loss arising on de-recognition of 
property, plant and equipment is calculated as the difference between the net 
disposal proceeds and the carrying amount of the asset.   

 
 Incentives from department of Industries recognized based on the reasonable 

assurance from the government of Andhra Pradesh.   
 
X. Borrowing cost 

 
Borrowing costs that are directly attributable to the acquisition of an asset that 
necessarily takes a substantial period of time to get ready for its intended use are 
capitalised as part of the cost of that asset till the date it is put to use. 

  
Borrowing costs are not capitalised where the property, plant and equipment do not 
take a substantial period of time to get ready for its intended use. 
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XI. Earnings per share 
 

Basic earnings per Share is calculated by dividing the net profit after tax by the 
weighted average number of equity shares outstanding during the year adjusted for 
bonus element in equity share. Diluted earnings per share adjusts the figures used in 
determination of basic earnings per share to take into account the conversion of all 
dilutive potential equity shares. Dilutive potential equity shares are deemed converted 
as at the beginning of the period unless issued at a later date. 
 

XII. Income taxes 
 

Tax expense for the year comprises current tax and deferred tax. 
 

Current tax: 
 

Current income tax assets and liabilities are measured at the amount expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to 
compute the amount are those that are enacted at the reporting date. 

 
Deferred tax: 

 
Deferred tax charge or benefit is the tax effects of timing difference between 
accounting income and taxable income for the year. The deferred tax charge or benefit 
and corresponding deferred tax liabilities or assets are recognized using the tax rates 
that have been enacted or substantially enacted by the balance sheet date.  
 
Deferred tax assets are recognized only to the extent there is reasonable certainty that 
the assets can be realized in future; however , where there is unabsorbed depreciation 
or carry forward of losses , deferred tax asset are recognized only if there is a virtual 
certainty of realization of such assets.  
 
The carrying amount of deferred tax assets is reviewed at each reporting date and 
reduced to the extent that it is no longer probable that sufficient taxable profit will be 
available to allow all or part of the deferred tax asset to be utilized.  

 
Minimum alternative tax: 

 
After making adjustments for book profits as defined in Income Tax Act, 1961, 
Minimum alternative tax has to be paid in cases where it is higher than current tax. 
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XIII. Leases 
 

Leases that do not transfer substantially all the risks and rewards of ownership are 
classified as operating leases and recorded as expense as and when the payments are 
made over the lease term. 

 
XIV. Employee benefits 

 
a) Short term employee benefits:                                                                                                                                                           

 
The undiscounted amount of short-term employee benefits expected to be paid in 
exchange for the services rendered by employees are recognised as an expense during 
the period when the employees render the services.    

 
b) Post-employment benefit:  

 
Defined contribution plans 
 
The group deposits the contributions for provident fund and Employee State Insurance 
to the appropriate government authorities and these contributions are recognized in 
the statement of Profit & Loss in the financial year to which they relate. 

 
Defined benefit plans 
 
The group pays gratuity to the employees who have completed five years of service at 
the time of resignation/superannuation. The gratuity is paid @ 15 days salary for every 
completed year of service as per the Payment of Gratuity Act, 1972. 
 
The liability in respect of gratuity and other post- employment benefits is calculated 
using the Projected Unit Credit Method and spread over the period during which the 
benefit is expected to be derived from employees’ services. 
 

XV. Provisions 
 

A provision is recognized when the group has a present obligation as a result of past 
event i.e., it is probable that an outflow of resources embodying economic benefits will 
be required to settle the obligation in respect of which a reliable estimate of the 
amount of the obligation can be made. 

 
Provisions are not discounted to their present value and are determined based on best 
estimate required to settle the obligation at the balance sheet date. These are 
reviewed at each reporting date and adjusted to reflect the current best estimates. If it 
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is no longer probable that an outflow of resources would be required to settle the 
obligation, the provision is reversed. 

 
XVI. Contingent liabilities  

 
Contingent liabilities are disclosed when there is a possible obligation arising from past 
events, the existence of which will be confirmed only by the occurrence or non 
occurrence of one or more uncertain future events not wholly within the control of the 
Group or a present obligation that arises from past events where it is either not 
probable that an outflow of resources will be required to settle or a reliable estimate of 
the amount cannot be made.  

 
      


